
 

 

 

 

  

 

 

October 10, 2014 

 

 

Dear Audit, Compliance and Governance Committee Members, 

 

We look forward to our meeting on Wednesday, October 15
th

, at the Connecticut Green Bank in Rocky 

Hill from 1:00 p.m. to 2:00 p.m.  We have the following important agenda items: 

 

1. Presentation of the  2014 Comprehensive Annual Financial Report (includes the Draft Audited 

Financial Statements and the Federal Single Audit Report) (note these are draft and subject to 

change before our meeting)  

2. 2015 Legislative Agenda 

3. PURA Regulatory Comments and the level of our activism 

4. Review Bylaws and Joint Committee Bylaws (quickly) 

5. Board Member appointments ending during FY 2015 

The materials for the meeting can be found at the link below.  As always, please let me know if you 

have any questions.   

 

Sincerely, 

 
Brian Farnen 

General Counsel & Chief Legal Officer 
 
 



 

 

 

 

 

AGENDA 
 

Audit, Compliance and Governance Committee of the  
Connecticut Green Bank 

845 Brook Street 
Rocky Hill, CT 06067 

 
Wednesday, October 15, 2014 – Regular Meeting 

1:00 to 2:00 p.m. 

 
Staff Invited: Bryan Garcia, Brian Farnen, Bert Hunter, George Bellas, Mackey Dykes 
 
Others Invited:   William Sawicki, John Schuyler, Gary Smith 
 
1. Call to order 
 
2. Public Comments – 5 minutes 

 
3. Approve meeting minutes for July 17, 2014 Special Meeting* – 5 minutes 

 
4. Presentation of the  2014 Comprehensive Annual Financial Report (includes the Draft 

Audited Financial Statements and the Federal Single Audit Report for the Connecticut 
Green Bank for the Fiscal Year ending June 30, 2014)*  –  20 minutes 
 

5. Discuss 2015 Legislative Agenda– 10 minutes 
 

6. Discuss PURA Regulatory Comments and the level of our activism – 10 minutes 
 

7. Review Bylaws and Joint Committee Bylaws – 5 minutes 
 

8. Discuss Board Member appointments ending during Fiscal Year 2015 – 5 minutes 
 
Patricia Wrice –  6/30/15 
Mun Choi –         6/30/15 
Tom Flynn –        6/30/15 
Matt Ranelli –   7/14/15 
John Harrity –   9/12/15 

 
9. Adjourn 
 
*Denotes item requiring Committee action 
  

Join the meeting online at    https://www4.gotomeeting.com/join/665558999 
 
Dial +1 (786) 358-5420                        Meeting ID: 665-558-999 

https://www4.gotomeeting.com/join/665558999


 

 

 

 

 

 

 

RESOLUTIONS 
 

Audit, Compliance and Governance Committee of the  
Connecticut Green Bank 

845 Brook Street 
Rocky Hill, CT 06067 

 
Wednesday, October 15, 2014 – Regular Meeting 

1:00 to 2:00 p.m. 

 
Staff Invited: Bryan Garcia, Brian Farnen, Bert Hunter, George Bellas, Mackey Dykes 
 
Others Invited:  
 
1. Call to order 
 
2. Public Comments – 5 minutes 

 
3. Approve meeting minutes for July 17, 2014 Special Meeting * – 5 minutes 

 
Resolution #1 
 
Motion to approve the minutes of the Audit, Compliance and Governance Committee 
meeting for July 17, 2014.  Second.  Discussion.  Vote. 
 

4. Presentation of the  2014 Comprehensive Annual Financial Report (includes the Draft 
Audited Financial Statements and the Federal Single Audit Report for the Connecticut 
Green Bank for the Fiscal Year ending June 30, 2014)*  George Bellas –  20 minutes 

 
Resolution #2 
 

WHEREAS, Article V, Section 5.3.1(ii) of the Connecticut Green Bank Operating 
Procedures requires the Audit, Compliance, and the Governance Committee (the 
“Committee”) to meet with the auditors to review the annual audit and formulation of an 
appropriate report and recommendations to the Board of Directors with respect to the 
approval of the audit report; 

 
NOW, therefore be it: 
 
RESOLVED, that the Committee hereby recommends to the Board of Directors 

for approval the 2014 Comprehensive Annual Financial Report which includes the 
Financial Statements and the Federal Single Audit Report of the Connecticut Green 
Bank for the Fiscal Year Ending June 30, 2014 (Attachment A). 

 



5. Discuss 2015 Legislative Agenda– Bryan Garcia and Brian Farnen - 10 minutes 
 

6. Discuss PURA Regulatory Comments and the level of our activism – Bryan Garcia and 
Brian Farnen - 10 minutes 

 
7. Review Bylaws and Joint Committee Bylaws – Brian Farnen - 5 minutes 

 
8. Discuss Board Member appointments ending during Fiscal Year 2015 – Brian Farnen - 5 

minutes 
 
Patricia Wrice –  6/30/15 
Mun Choi –         6/30/15 
Tom Flynn –        6/30/15 
Matt Ranelli –   7/14/15 
John Harrity –   9/12/15 

 
9. Adjourn 

 
*Denotes item requiring Committee action 
 

Join the meeting online at    https://www4.gotomeeting.com/join/665558999 
 
Dial +1 (786) 358-5420                        Meeting ID: 665-558-999 

https://www4.gotomeeting.com/join/665558999
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Agenda Item #1 

Call to Order  

October 15, 2014 (Regular Meeting) 
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Committee of the Connecticut Green Bank 

 

 

 

 
Agenda Item #2 

Public Comments 

October 15, 2014 (Regular Meeting) 
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Agenda Item #3 

Approval of Meeting Minutes of July 17, 2014 (Special Meeting) 

October 15, 2014 (Regular Meeting) 

 

 



Audit, Compliance and Governance 

Committee of the Connecticut Green Bank 

 

 

 

 
Agenda Item #4 

Draft Comprehensive Annual Financial Report (CAFR) 

October 15, 2014 (Regular Meeting) 

 



marcumllp.com 

CONNECTICUT GREEN BANK 

 

Presentation of the Audit for 
June 30, 2014 

 



The Audit 
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 Unmodified Opinion on the Financial Statements 

 Audit conducted under 

 Auditing Standards Generally Accepted in the United 
States of America 

 Government Auditing Standards issued by the Comptroller 
General of the United States 

 Reporting on Internal Control Over Financial Reporting and on 
Compliance and Other Matters required under Government 
Auditing Standards  

 Reporting on Internal Control and Internal Control Over 
Compliance required under the Federal OMB Circular A-133 
(single audit) 

 

 



Status of the 2014 Audit 
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 The following areas are open: 

 Loan Reserves / Debt Covenants  

 Cleanup of financial statements – opinion, review of disclosures 
supplied from CGB (solar loans, program notes, etc.) 

 Completion of federal (A-133) single audit 

 Finalization of MD&A 

 Subsequent events / Updating of Legal Confirms 

 CAFR assembly 

 CGB review of final reporting 

 Management representation letter 

 Issuance of audit opinion and related federal single audit reporting 



Audits in Accordance with Government Auditing 
Standards (“Yellow Book”) 
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 All audits require the auditor to gain an understanding of 
internal control in order to plan the audit procedures 

 Audits under Government Auditing Standards (GAS) require 
an explicit reporting on whether or not there were significant 
deficiencies or material weaknesses found in internal controls 
over financial reporting or in compliance by the entity over 
grants, contracts, laws, regulations or agreements that could 
materially impact its financial statements 



Management Responsibilities 
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 Establishing and maintaining effective internal controls, 
including those over compliance; 

 Selection and application of accounting principles; 

 Making all financial records and related information available 
for the audit; 

 Design and implementation of programs and controls to 
prevent and detect fraud; and 

 Compliance with laws, regulations, contracts, agreements and 
grants as required by Government Auditing Standards and the 
federal single audit act (A-133)  



Auditor Reporting to Governance 
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 Our responsibility to report on conducting the engagement: 

 Significant sensitive accounting estimates including the 
valuation of investments 

 Significant audit adjustments and proposed but 
unrecorded adjustments – NONE  

 Disagreements with management about auditing, 
accounting or disclosure matters – NONE  

 Management’s consultations with other auditors – NONE  

 



Auditor Reporting to Governance 
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 Difficulties encountered relating to the performance of  
the audits – NONE  

 Material errors or fraud or possible illegal acts – NONE  

 Relationships between any of our representatives and  
CGB that in our professional judgment, may reasonably  
be thought to bear on independence – NONE  

 Major issues discussed with management prior to  
retention – NONE 

 Other items – NONE 



Questions? 



Audit, Compliance and Governance 

Committee of the Connecticut Green Bank 

 

 

 

 
Agenda Item #5 

2015 Legislative Agenda 

October 15, 2014 (Regular Meeting) 

 



ACG Committee 

Agenda Item #5 

THE SHREC 
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Residential Solar Investment Program 
Background - Achieved Legislative Minimum Target 
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Achieved the legislative minimum target (30 MW) 8 years  
ahead of schedule (2022) and under budget 



16 

Through 

Step 4 

of RSIP 

Rounds 1 and 2  

of ZREC 

Actual 

RSIP Small Medium Large 

Clean Energy Deployed (MWSTC) 33.4 26.5 29.9 29.4 

Ratepayer Funds Expended ($) $42,314,916 $61,657,718 $62,722,512 $57,431,170 

Reference 

Discount rate used is the rate of inflation or 3% for ZREC present value cost of ratepayer funds expended. 

RSIP is doing more clean energy deployment  
with less ratepayer resources than any class of the ZREC 

Residential Solar Investment Program 

Benchmarking Progress In State 



$150,000,000 

RPS Market (2014) RSIP 

$9,000,000 

Residential Solar Investment Program 

Rebates (Version 1.0) 
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http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=IW-YQPoxdqE0vM&tbnid=lQefLeOD4bQJHM:&ved=0CAUQjRw&url=http://www.clipartlord.com/free-pine-forest-clip-art/&ei=kILXU-yGO86uyAT9moH4DQ&bvm=bv.71778758,d.aWw&psig=AFQjCNFWq-bUL-McLPQKCKHcXlb1pQyOow&ust=1406718982573496


$150,000,000 

RPS Market (2014) RSIP 

$9,000,000 

15-Year Contracts 

for Class I RECs 

from Residential 

Solar in CT 
 

Residential Solar Investment Program 

RPS Market Intermediary (Version 2.0) 
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THE SHREC 

Solar Home and Jobs Opportunity Act 

The Green Bank proposes the development of a 

Solar Home Renewable Energy Credit (SHREC) 

Program to continue the growth of RSIP. 

 

Similar to the LREC and ZREC Programs as it 

creates a fifteen year revenue stream from the 

sale of the SHRECs to the non-municipal utilities 

(i.e., CL&P and UI).   

 



THE SHREC 

Support Residential Ratepayers 

Provides much needed access to the RPS market 

to residential ratepayers who consume over 40 

percent of electricity  

and therefore pay over 40% of the RPS policy 

compliance.   

To date, Connecticut residential ratepayers have 

received little to no direct benefits from RECs sold into 

the RPS in comparison to commercial and industrial 

customers.  

 



THE SHREC 
Create Local Jobs 

 In 2010, in-state renewable projects accounted for 

only 11% of Class I RPS standard.  

 

89% of the ratepayer investment in supporting 

renewable generation spent outside of the state. 

 

Connecticut does not receive the economic 

benefits (e.g., jobs) associated with in-state 

projects.  



THE SHREC – In a Nutshell 
Addresses Shortages of Current Policy 

The SHREC: 

addresses these problems by minimizing the use of 

ratepayer funds with an established price ceiling (i.e., 

the ACP of the RPS) and a declining block schedule.  
 

creates a new class of RECs that directly benefits our 

state without increasing the overall size of the RPS.  
  

will foster the sustained, orderly development of a 

state-based solar industry and create jobs all in 

Connecticut.  



OTHER LEGISLATIVE TOPICS 

Community Clean Energy and / or Virtual Net Metering  

State Contracting Exemptions  

RGGI FIX 

Currently working with DEEP on valuing the benefits of 

Distributed Generation 

Technical Fix for EPBB 

 



Audit, Compliance and Governance 

Committee of the Connecticut Green Bank 

 

 

 

 
Agenda Item #6 

Legislative and Regulatory Commenting – 

Green Bank level of our activism 

October 15, 2014 (Regular Meeting) 

 



Legislative and Regulatory Commenting  

Agenda Item #6 

The Easy Ones… 

 Anything impacting our enabling legislation 

 New renewable and energy efficiency legislation related to 

financing   

 PURA and DEEP proceedings related to renewable and 

energy efficiency financing 

 Renewable energy permitting and interconnection fees  

 Clean energy project and equipment tax exemption status 
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Legislative and Regulatory Commenting  

Agenda Item #6 

The No’s…  

 Overall Energy Policy (ex., commenting on nuclear policy, 

transmission buildout plans). These are the items handled out 

of DEEP and coordinated with the administration.  We should 

assist as requested. 

 Natural Gas buildout 

 Individual Project dockets where the Green Bank dollars are 

not at risk 
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Legislative and Regulatory Commenting  

Agenda Item #6 

The Maybe’s… 

 Utility service fees (ex. CL&P’s proposed fixed charge increase) 

 New legislation related to clean energy (community solar, wind siting 

regulation, etc.) 

 Submetering  

 Net metering 

 RGGI Funding 

 Individual project dockets where the Green Bank dollars are planned 

but not deployed 

 LREC/ZREC policy 

 EPA Section 111(d) – Green House Gas Regulations and State 

Compliance through Green Banks 
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Audit, Compliance and Governance 

Committee of the Connecticut Green Bank 

 

 

 

 
Agenda Item #7 

Review Bylaws and Joint Committee Bylaws 

October 15, 2014 (Regular Meeting) 

 



Joint Committee Status Update 

Agenda Item #7 

 ACG Approved Revisions to Bylaws at Last Meeting to 

formalize its participation in the ECMB and Green Bank 

Joint Committee 

 ECMB approved in September 

 Board vote planned for October 17th 

 Upon approval, Joint Committee members will adopt 

bylaws for the governance of the joint committee 
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Audit, Compliance and Governance 

Committee of the Connecticut Green Bank 

 
 

 

Agenda Item #8 

Expiring Board Member Appointments 

October 15, 2014 (Regular Meeting) 

 



Expiring Board Member Appointments 

Agenda Item #7 

 6/30/15:  

 Patricia Wrice; Mun Choi; Tom Flynn; Matt Ranelli 

 9/12/15:   

 John Harrity 

 Staff will work with individual directors to determine their 

continued interest on being on the board and guide them 

through the process 

31 



Audit, Compliance and Governance 

Committee of the Connecticut Green Bank 

 

 

 

 
Agenda Item #9 

Adjourn 

October 15, 2014 (Regular Meeting) 

 



 

AUDIT, COMPLIANCE AND GOVERNANCE COMMITTEE OF THE  

CONNECTICUT GREEN BANK 

Draft Minutes – Special Meeting 

Thursday, July 17, 2014 

 

A special meeting of the Audit, Compliance and Governance Committee (“Audit 

Committee”) of the Board of Directors of the Connecticut Green Bank (the “Green Bank”) 

was held on July 17, 2014, at the office of the Connecticut Green Bank, 845 Brook Street, 

Rocky Hill, CT in the Colonel Albert Pope Board Room. 

 

1. Call to Order:  Matthew Ranelli, Chairperson of the Audit Committee, called the 

meeting to order at 9:06 a.m.  Audit Committee members participating:  Matthew Ranelli, 

John Harrity, and Patricia Wrice (by phone). 

 

Staff Attending:  George Bellas, Joe Buonannata, Mackey Dykes (by phone), Brian Farnen, 

Bryan Garcia, Bert Hunter (by phone), Madeline Priest, Cheryl Samuels. 

 

Others Attending:  Jason D. Newman – CohnReznick, Kimberly A. Stomper – CohnReznick, 

Anton Cohen – CohnReznick (by phone). 

 

2. Public Comments:  There were no public comments. 

 

3. Approval of Minutes: 

 

Mr. Ranelli asked the Audit Committee members to consider the minutes from the June 4, 

2014 meeting. 

 

Upon a motion made by Mr. Harrity, seconded by Mr. Ranelli, the Audit 

Committee members voted unanimously in favor of adopting the 

minutes from the June 4, 2014 meeting as presented. 

 

4. Review and Recommendation to the Board of Directors of the Connecticut 

Green Bank for Approval of the Draft CT Solar Lease 2 LLC Financial 

Statements and Independent Auditor’s Report: 

 

Mr. Ranelli introduced the representatives of CohnReznick and invited them to deliver their 

presentation to the Audit Committee.  Mr. Newman introduced himself as a Partner in the 

Farmington, Connecticut office of CohnReznick and the Regional Director of their 

Renewable Energy Industry Practice, Ms. Stomper introduced herself as the manager of the 

Farmington office, and Mr. Cohen introduced himself as the Concurring Review Partner of 

the Bethesda, Maryland office and the Co-National Director of their Renewable Energy 

Industry Practice. 



CEFIA, Audit Committee Draft Minutes, 7/17/2014  
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Mr. Newman explained that their presentation would focus on three topics:  (1) Required 

Communications, (2) the 2013 Audit Report, and (3) Areas for Future Consideration. 

 

Regarding the Required Communications, Mr. Newman recognized and thanked Mr. Bellas 

and his team for their assistance in gathering and delivering the necessary information to 

CohnReznick. 

 

Before moving forward, Attorney Farnen provided the Audit Committee with background 

information on CT Solar Lease 2 LLC as an entity. 

 

Mr. Ranelli asked Mr. Bellas how the Green Bank carries CT Solar Lease 2 information on 

its books for the overall audit, to which Mr. Bellas answered that there is a separate set of 

financials for the entity that appear as a column of the overall budget.  Attorney Farnen 

added that the Audit Committee is in charge of approving and making recommendations to 

the Board for approval of the full Green Bank budget, so it was decided that separate audits 

– such as this for CT Solar Lease 2 – should follow that same approval process.  Mr. Bellas 

noted that this process was also presented to the Governmental Accounting Standards 

Board. 

 

Mr. Newman continued his presentation, noting that CohnReznick had not come across any 

issues or difficulties while performing the audit.  He reiterated a recommendation made to 

Mr. Bellas that the Green Bank should monitor AFC First Financial Corporation’s user 

control considerations on a going forward basis.  Mr. Ranelli asked about the frequency at 

which banks release such reports, to which Mr. Newman replied that annually or 

semiannually is common and acceptable.  Mr. Bellas confirmed that the Green Bank would 

follow this recommendation. 

 

Ms. Stomper presented the 2013 Audit Report.  She reported that because CT Solar Lease 

2 had very limited activity in 2013, the focus of their audit was more on understanding the 

structure of the entity and its related parties, financing sources and the classification of 

significant “up front” costs. 

 

Regarding the audit report, Ms. Stomper noted that CohnReznick made a clean audit 

opinion, finding no issues.  She explained that the notes section of the Financial Statements 

paints a clear picture of the CT Solar Lease 2 entity’s structure for the reader. 

 

Mr. Hunter described a payment that the Connecticut Green Bank must make to US Bank 

on an annual basis based on the difference between the funds they have committed to 

contribute under the CT Solar Lease 2 LLC Operating Agreement and those actually 

contributed.  Mr. Ranelli asked for clarification on this and Mr. Hunter explained that 

because US Bank has committed a certain amount of funds to the Connecticut Green Bank 

for the CT Solar Lease, they cannot commit those moneys on any other project and 
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therefore charge a fee if any go unused. Mr. Bellas confirmed that the first payment for this 

fee was made after the close of CT Solar Lease 2’s year end. 

 

Mr. Newman continued his presentation, identifying significant areas for future consideration 

as:  revenue recognition, debt facility – record keeping requirements, depreciation, asset 

retire obligation, and management monitoring. 

 

Mr. Hunter noted that while the level of activity for the year under audit was quite limited, CT 

Solar Lease 2’s activity in the subsequent (i.e., the current) year is considerably more 

substantial and offered to walk CohnReznick through the Green Bank’s schedules for 

monthly submission of CT Solar Lease projects to US Bank prior to the commencement of 

the audit of CT Solar Lease 2’s financials for the year ending 12/31/14.  Mr. Newman 

accepted, noting that moving forward, CohnReznick prefers to work through their audit on a 

more interim basis rather than all at once at year’s end. 

 

Mr. Harrity asked CohnReznick if, despite a seemingly complicated set-up, they still found 

the audit process of CT Solar Lease 2 LLC to be reasonable and responsible.  Mr. Cohen 

responded in the affirmative, adding that the Connecticut Green Bank has a good system in 

place to track such a large pipeline of transactions and that there is a great team at the 

Green Bank. 

 

Mr. Ranelli thanked the Green Bank staff for their work and welcomed a motion. 

 

Upon a motion made by Mr. Harrity, seconded by Ms. Wrice, the Audit 

Committee members voted unanimously in favor of adopting the 

following resolution recommending to the Board of Directors of the 

Connecticut Green Bank approval of the CT Solar Lease 2 LLC Financial 

Statements and Independent Auditor’s Report for the period of May 28, 

2013 (Date of Inception) through December 31, 2013. 

 

Resolution #2: 

 

WHEREAS, Article V, Section 5.3.1(ii) of the Connecticut Green Bank’s Bylaws 

requires the Audit, Compliance, and Governance Committee (the “Committee”) to meet 

with the auditors to review the annual audit and to formulate an appropriate report and 

recommendations to the Board with respect to the approval of the audit report. 

 

NOW, therefore be it: 

 

RESOLVED, that the Committee hereby recommends to the Board of Directors 

of the Connecticut Green Bank approval of the CT Solar Lease 2 LLC Financial 

Statements and Independent Auditor’s Report for the period of May 28, 2013 (Date of 

Inception) through December 31, 2013. 
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5. (a) Review and Recommendation to the Board of Directors of the Connecticut 

Green Bank for Approval of the Revised Green Bank Bylaws for the Green 

Bank’s Participation in the Joint Green Bank ECMB Committee and (b) Discuss 

the Draft Bylaws for the Joint Green Bank ECMB Committee 

 

Attorney Farnen explained that there are currently two funds in Connecticut – the 

Clean Energy Fund (managed by the Connecticut Green Bank) and a fund managed 

by the Energy Conservation Management Board (the “ECMB”).  He stated that the 

Green Bank and the Connecticut Energy Efficiency Fund (“CEEF”) would like to 

revitalize a joint committee of the funds that was put in place in 2005 but lacked 

structure.  Attorney Farnen highlighted the importance of the Green Bank’s 

participation on this Joint Committee, particularly as the Green Bank and EEB offer 

similar products in a small market and we have increased our presence in energy 

efficiency under our new role as the Green Bank- an area that CEEF has historically 

been in the primary player. 

 

He outlined the structure of the committee, stating that the Chairperson of the Board 

of Directors of the Connecticut Green Bank would appoint at least two (2) voting 

Directors and (2) nonvoting members to serve as the Green Bank’s members of the 

Joint Committee.  Attorney Farnen explained that those members will work with the 

Joint Committee to examine opportunities to coordinate as a required by the General 

Statutes, work with the Joint Committee to reduce the long-term cost, environmental 

impacts and security risks of energy in the state, and report to the Board on the Joint 

Committee’s actions and activities. 

 

He added that the fifth voting member of the Joint Committee would be the 

Commissioner of the Department of Energy and Environmental Protection, who 

currently serves on the Boards of both the Green Bank and CEEF. 

 

Attorney Farnen explained to the Audit Committee that the Green Bank is requesting 

approval to revise its bylaws to make a formal reference to participation in the Joint 

Committee, as well as to update the bylaws with “Connecticut Green Bank” in place 

of “Clean Energy Finance and Investment Authority.” 

 

He noted that this recommendation would not go to the full Board of Directors of the 

Connecticut Green Bank until all of the details are confirmed with CEEF, adding that 

any fundamental changes would first be presented to the Audit Committee. 

 

Mr. Harrity and Mr. Ranelli both expressed their support for the Green Bank’s 

participation in the Joint Committee. 
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Upon a motion made by Ms. Wrice, seconded by Mr. Harrity, the Audit 

Committee members voted unanimously in favor of adopting the 

following resolution recommending approval of revisions to the Green 

Bank Bylaws as presented. 

 

Resolution #3 

 

WHEREAS, pursuant to Section 12-245m(d)(2) of the Connecticut General 

Statutes, there has been created the Joint Committee of the Energy Conservation 

Management Board and the Green Bank (“Joint Committee”); and 

 

WHEREAS, the Green Bank desires to amend its Bylaws to formalize its 

participation in the Joint Committee. 

 

NOW, therefore be it: 

 

RESOLVED, that the Audit, Compliance, and Governance Committee hereby 

recommends to the Board of Directors of the Connecticut Green Bank approval of the 

revisions to the Green Bank Bylaws as presented to the Audit, Compliance and 

Governance Committee on July 17, 2014. 

 

6. Adjournment:  Upon a motion made by Mr. Harrity, seconded by Mr. Ranelli, 

the Audit Committee members voted unanimously in favor of adjourning the July 17, 

2014 meeting at 10:01 a.m. 

 

 

 

 

 

Respectfully submitted, 

 

 

________________________________ 

Matthew Ranelli, Chairperson of Audit, 

Compliance and Governance Committee 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
 
To the Board of Directors 
Clean Energy Finance and Investment Authority 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
business-type activities and discretely presented component units of the Connecticut Green Bank 
(a component unit of the State of Connecticut), as of and for the year ended June 30, 2014 and 
the related notes to the financial statements, which collectively comprise the Connecticut Green 
Bank’s financial statements, and have issued our report thereon dated ________, 2014.   
 
INTERNAL CONTROL OVER FINANCIAL REPORTING 
 
In planning and performing our audit of the financial statements, we considered the Connecticut 
Green Bank’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Connecticut Green Bank’s internal control.  Accordingly, we do not express an opinion on 
the effectiveness of the Connecticut Green Bank’s internal control.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over financial reporting that might be material weaknesses or significant 
deficiencies. Given these imitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified.   
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COMPLIANCE AND OTHER MATTERS 
 
As part of obtaining reasonable assurance about whether the Connecticut Green Bank’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
 
PURPOSE OF THIS REPORT 
 
The purpose of this report is solely to describe the scope and testing of internal control and 
compliance and results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
Hartford, CT 
_______, 2014 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM;  
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; 

AND REPORT ON SCHEDULE OF EXPENDITURES OF 
FEDERAL AWARDS REQUIRED BY OMB CIRCULAR A-133 

 
 
 
To the Board of Directors 
Clean Energy Finance and Investment Authority 
 
 
Report on Compliance for Each Major Federal Program 
 
We have audited the Connecticut Green Bank’s (“CGB”) compliance with the types of 
compliance requirements described in the OMB Circular A-133 Compliance Supplement that 
could have a direct and material effect on each of CGB’s major federal programs for the year 
ended June 30, 2014.  CGB’s major federal programs are identified in the summary of auditors’ 
results section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its federal programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of CGB’s major federal 
programs based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the  United States; and 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred.  An audit includes examining, on a test basis, evidence about CGB’s compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program.  However, our audit does not provide a legal determination of CGB’s 
compliance. 
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Opinion on Each Major Federal Program 
 
In our opinion, CGB complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2014. 
 
Report on Internal Control Over Compliance 
 
Management of CGB is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above.  In planning and 
performing our audit of compliance, we considered CGB’s internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal program and to test and 
report on internal control over compliance in accordance with OMB Circular A-133, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of CGB’s internal control over 
compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified.  We 
did not identify any deficiencies in internal control over compliance that we consider to be 
material weaknesses. However, we identified one deficiency in internal control over compliance, 
as described in the accompanying schedule of findings and questioned costs as finding #2014-1 
that we consider to be a significant deficiency. 
 
CGB’s response to the internal control over compliance finding identified in our audit is 
contained in the accompanying management’s response in this reporting package.  CGB’s 
response was not subjected to the auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 
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The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of OMB Circular A-133.  Accordingly, this report is not suitable for any other 
purpose. 
 
Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 
 
We have audited the financial statements of CGB as of and for the year ended June 30, 2014, and 
have issued our reported thereon dated ______, 2014, which contained an unmodified opinion on 
those financial statements.  Our audit was conducted for the purpose for forming an opinion on 
the financial statements as a whole.  The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by OMB Circular  A-133 and 
is not a required part of the financial statements.  Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements.  The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the 
schedule of expenditure of federal awards is fairly stated in all material respects in relation to the 
financial statements as a whole. 
 
 
 
 
Hartford, CT 
__________, 2014 
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See Notes to Schedule of Expenditures of Federal Awards. 
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Federal Grantor/ CFDA
Program Title Number Expenditures

Department of Energy

Passed Through by the State of Connecticut Department
of Energy and Environmental Protection:

State Energy Program (Recovery Act) 81.041 537,683$         

Energy Efficiency and Conservation 
Block Grant Program (EECBG) (Recovery Act) 81.128 323,520           

Energy Efficiency and Renewable Energy 
Cooperative Agreement (Energy Policy Act) 81.117 77,436             

Total Expenditures of Federal Awards 938,639$          
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES 
 

BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of the Connecticut Green Bank (CGB) and is presented on the accrual basis of 
accounting. The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments and Non-Profit 
Organizations. 

 
 
NOTE 2 – CHANGE OF NAME 
 

In June 2014, the Clean Energy Finance and Investment Authority (CEFIA) changed its 
name   to the Connecticut Green Bank. 

 
 
NOTE 3 – STATE ENERGY PROGRAM (RECOVERY ACT) #81.041 
 

Included within the program’s total federal expenditures is $X,XXX,XXX of funds set aside 
during 2014 under written agreements for loan-loss reserves and interest rate buy-down 
programs with banks which participate with CGB in financing of solar energy programs. The 
funds are committed to these loan-loss reserves and interest rate buy-downs for a period of 
fifteen years and are unavailable for any other use or purpose by CGB. 
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SECTION I – SUMMARY OF AUDITORS’ RESULTS 
 
Financial Statements 
 
Type of auditors’  report issued:  unmodified 
 
Internal control over financial reporting: 
 Material weakness(es) identified? ___ yes   x   no 
 Significant deficiency(ies) identified? ___ yes   x   none reported 
 
Noncompliance material to financial statements noted? ___ yes   x   no 
 
Federal Awards 
 
Internal control over major programs: 
 Material weakness(es) identified? ___ yes   x   no 
 Significant deficiency(ies) identified?   x   yes        none reported 
 
Type of auditors’ report issued on compliance for major programs:  unmodified. 
 
Any audit finding disclosed that are required to 
be reported in accordance with Section 510(a) of 
OMB Circular A-133?   x   yes        no 
 
Major Programs: 
 

Funding Source Program CDFA No. 
U.S. Department of Energy State Energy Program (Recovery Act) 81.041 

 
Energy Efficiency and Conservation  

Block Grant (Recovery Act) 81.128 
 
Dollar Threshold Used to Distinguish Type A and Type B Programs:  $300,000 
 
Qualification of Auditee as a Low-Risk Auditee:  Yes 
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SECTION II – SUMMARY OF FINDINGS RELATED TO FINANCIAL STATEMENTS REQUIRED UNDER 

GENERAL ACCEPTED GOVERNMENT AUDITING STANDARDS 
 

 We issued reports, dated ________, 2014, on internal control over financial reporting and 
on compliance and other matters based on an audit of financial statements performed in 
accordance with Government Auditing Standards. 

 
 Our report on compliance and other matters indicated no reportable instances of 

noncompliance. 
 
 Our report on internal control over financial reporting indicated no material weaknesses. 

 
 
SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 

Finding #2014-1: Reporting - #84.041/#84.128 
 

Criteria: Reports should be reviewed prior to submission by someone other than 
the preparer of those reports in order to insure completeness and 
accuracy over reporting. 

 
Condition: CGB financial reporting is not subject to a documented review process 

prior to submissions. Internal control over a reporting process dictates 
that one individual should not be the preparer, reviewer, and submitter 
of required reports. Reviews by someone other than the preparer 
should be documented through either direct signoff or by electronic 
means, prior to submission. 

 
Questioned Costs: None 

 
Context and Cause: One individual prepares and then submits reports. At the time reports 

are filed with the Connecticut Department of Energy and 
Environmental Protection (DEEP) they are simultaneously submitted 
to various members of CGB management. Our test work disclosed no 
errors in reporting. 

 
Effect: Without a review prior to the submission, errors in reporting could 

occur that otherwise might be identified and corrected timely.  
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SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (CONTINUED) 
 

Recommendation: All future reports should be reviewed prior to their submission by a 
designated member of management other than the preparer. Such 
review should be documented manually or through electronic means. 

 
Views of Responsible Officials and Planned Corrective Action:  
 
See management's response contained in this reporting package. 
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Finding #2013-1 

 
Condition:  The reporting for June 30, 2013 for federal program #81.041 contained 

an incorrect amount for contractual outlay expenditures. Such report 
was not reviewed prior to its submission by someone other than the 
preparer. 

 
Status:  Repeated as to the review process in finding #2014-1. 
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Agency Legislative Proposal - 2015 Session 
 

Document Name (e.g. OPM1015Budget.doc; OTG1015Policy.doc): 
093014_Connecticut Green Bank_Solar Home and Jobs Opportunity Act 

(If submitting an electronically, please label with date, agency, and title of proposal – 092611_SDE_TechRevisions) 

 
 

State Agency:  Connecticut Green Bank  
Liaison:   Brian R. Farnen 
Phone:    (860) 257-2892 
E-mail:    brian.farnen@ctcleanenergy.com  

Lead agency division requesting this proposal: 
Connecticut Green Bank 

Agency Analyst/Drafter of Proposal: 
Brian Farnen 
 
 
 

 

Title of Proposal 
Solar Home and Jobs Opportunity Act 
Statutory Reference 
16-245ff 

Proposal Summary   
The Connecticut Green Bank proposes the development of a Solar Home Renewable Energy Credit (SHREC) Program to 
continue the growth of the Residential Solar Investment Program (RSIP). The SHREC will be similar to the Low Emission 
Renewable Energy Credit (LREC) and Zero Emission Renewable Energy Credit (ZREC) Programs as it creates a fifteen year 
revenue stream from the sale of the SHRECs to the non-municipal utilities (i.e., CL&P and UI).  The SHREC provides much 
needed access to the renewable portfolio standard (RPS) market to residential ratepayers who consume over 40 percent of 
electricity – and therefore pay over 40% of the RPS policy compliance.  To date, Connecticut residential ratepayers have 
received little to no direct benefits from RECs sold into the RPS in comparison to commercial and industrial customers.  
 
In 2010, in-state renewable projects accounted for only 11% of Connecticut’s Class I RPS standard. This means that 89% of 
the ratepayer investment in supporting renewable generation through the RPS policy was spent outside of the state.   
Therefore, Connecticut does not receive the economic benefits (e.g., jobs) associated with in-state projects.  
 
The SHREC addresses these problems in a cost effective manner with an established price ceiling (i.e., the Alternative 
Compliance Payment of the RPS) and a declining block schedule. The SHREC creates a new class of renewable energy credits 
that directly benefits our state without increasing the overall size of the RPS in Connecticut.  The SHREC will support 
renewable projects, foster the sustained, orderly development of a state-based solar industry and create jobs all in 
Connecticut.  
 

Please attach a copy of fully drafted bill (required for review) 

PROPOSAL BACKGROUND 
 Reason for Proposal  

Please consider the following, if applicable: 
(1) Have there been changes in federal/state/local laws and regulations that make this legislation necessary?  
(2) Has this proposal or something similar been implemented in other states?  If yes, what is the outcome(s)? 
(3) Have certain constituencies called for this action? 
(4) What would happen if this was not enacted in law this session? 

 
The Residential Solar Investment Program (RSIP) established under Public Act 11-80 requires that a minimum of 30 
megawatts of new residential solar PV be installed in Connecticut on or before December 31, 2022, at a reasonable payback 
to the customer all the while developing a sustainable market for contractors. The RSIP provides to residential customers, via 
solar PV contractors, direct financial incentives in the form of expected performance‐based buy‐down incentives (EPBB) and 

mailto:brian.farnen@ctcleanenergy.com


performance‐based incentives (PBI) for the purchase and/or lease of qualifying residential PV systems. The Green Bank 
achieved the minimum goal of 30 MW of new residential solar PV eight years ahead of schedule for a fraction of the cost.   
 
As the residential PV market in Connecticut has been doubling each of the last few years, the Green Bank cannot continue to 
support the growth of the industry under the current RSIP framework. If this law is not enacted, the growth of the residential 
PV market could stop growing in Connecticut and large national leasing companies that have recently moved in to the 
Connecticut market could withdraw.      
 
The law is supported by the solar industry, environmental groups and [hoping for OCC and others?]. 

 
 Origin of Proposal         __X_ New Proposal  _ __ Resubmission 

 If this is a resubmission, please share: 
(1) What was the reason this proposal did not pass, or if applicable, was not included in the Administration’s package? 
(2) Have there been negotiations/discussions during or after the previous legislative session to improve this proposal?  
(3) Who were the major stakeholders/advocates/legislators involved in the previous work on this legislation? 
(4) What was the last action taken during the past legislative session? 

 
 

PROPOSAL IMPACT  
 Agencies Affected (please list for each affected agency) 

Agency Name:  Department of Energy and Environmental Protection (DEEP) 
 
 
Approve of Proposal       XX YES       _ _NO      _ __Talks Ongoing 

Summary of Affected Agency’s Comments 
As the agency responsible for implementing the RPS policy, DEEP is in support of the SHREC policy proposal in 
concept.  If the policy can deliver in-state renewable energy, then it will serve to provide “cleaner, cheaper, and 
more reliable” sources of energy.   
 

 Cleaner – solar PV is a zero emission energy technology 

 Cheaper – SHREC is less expensive than the ZREC, LREC, and operates within the ACP of the RPS 

 Reliable – distributed solar reduces peak demand on the electric grid in Connecticut 
 
The policy will also create jobs and support economic development in Connecticut. 
 

Will there need to be further negotiation?  XX YES       __NO      __This is uncertain at this time. 
 

 
 Fiscal Impact  (please include the proposal section that causes the fiscal impact and the anticipated impact) 

 
Municipal (please include any municipal mandate that can be found within legislation) 
None 

State [TO BE DETERMINED – FISCAL IMPACT REVIEW ONGOING ] 
 
 

Federal 
 
 



Additional notes on fiscal impact 
 
None expected.   
 
 
 

 
 Policy and Programmatic Impacts (Please specify the proposal section associated with the impact) 

Below is the new Section 16-245ff replacing the original RSIP Program.  

 
 

Raised Bill No. ____ 

January Session, 2015 Solar Home and Jobs Opportunity Act 

AN ACT CONCERNING SOLAR HOMES AND JOBS 

Section 1. Section 16-245ff of the general statutes is repealed and the following is substituted in 
lieu thereof (Effective July 1, 2015): 
 
(a) The Connecticut Green Bank established pursuant to section 16-245n shall structure and 
implement a residential solar investment program established pursuant to this section, which 
shall result in a minimum of [X] megawatts of new residential solar photovoltaic installations 
located in this state on or before December 31, 2022, the annual procurement and cost of 
which shall be determined by the bank in accordance with this section. 
 
(b) The Connecticut Green Bank shall offer direct financial incentives, in the form of 
performance-based incentives or expected performance-based buydowns, for the purchase or 
lease of qualifying residential solar photovoltaic systems. For the purposes of this section, 
“performance-based incentives” means incentives paid out on a per kilowatt-hour basis, and 
“expected performance-based buydowns” means incentives paid out as a one-time upfront 
incentive based on expected system performance. The bank shall consider willingness to pay 
studies and verified solar photovoltaic system characteristics, such as operational efficiency, 
size, location, shading and orientation, when determining the type and amount of incentive.  
 
(c) The Connecticut Green Bank shall develop and publish on its web site a proposed 
schedule for the offering of performance-based incentives or expected performance-based 
buydowns over the duration of any such solar incentive program. Such schedule shall: (1) 
Provide for a series of solar capacity blocks the combined total of which shall be a minimum of 
[X] megawatts and projected incentive levels for each such block; (2) provide incentives that are 
sufficient to provide the residential consumer with a competitive electricity price, taking into 
consideration the estimated cost of residential solar installations, the value of the energy offset 
by the system, the cost of financing the system, and the availability and estimated value of 
other incentives, including, but not limited to, federal and state tax incentives and revenues 
from the sale of solar home renewable energy credits; (3) provide incentives that decline over 



time and will foster the sustained, orderly development of a state-based solar industry; (4) 
automatically adjust to the next block once the board has issued reservations for financial 
incentives provided pursuant to this section from the board fully committing the target solar 
capacity and available incentives in that block; and (5) provide comparable economic incentives 
for the purchase or lease of qualifying residential solar photovoltaic systems. The Connecticut 
Green Bank may retain the services of a third-party entity with expertise in the area of solar 
energy program design to assist in the development of the incentive schedule or schedules. 
Nothing in this subsection shall restrict the Connecticut Green Bank from modifying the 
approved incentive schedule to account for changes in federal or state law or regulation or 
developments in the solar market when such changes would affect the expected return on 
investment for a typical residential solar photovoltaic system by twenty per cent or more. 
 
(d) The Connecticut Green Bank shall establish and periodically update program guidelines, 
including, but not limited to, requirements for systems and program participants related to: (1) 
Eligibility criteria; (2) standards for deployment of energy efficient equipment or building 
practices as a condition for receiving incentive funding; (3) procedures to provide reasonable 
assurance that such reservations are made and incentives are paid out only to qualifying 
residential solar photovoltaic systems demonstrating a high likelihood of being installed and 
operated as indicated in application materials; and (4) reasonable protocols for the 
measurement and verification of energy production. 
 
(e) The Connecticut Green Bank shall maintain on its web site the schedule of incentives, 
solar capacity remaining in the current block and available funding and incentive estimators. 
 
(f) Funding for the residential performance-based incentive program and expected 
performance-based buydowns (i) may include up to one-third of the moneys collected annually 
under the surcharge specified in section 16-245n; (ii) may include revenue from the solar home 
renewable energy credit program; and (iii) may be supplemented by federal funding as may 
become available. 
 
(g) The Connecticut Green Bank shall identify barriers to the development of a permanent 
Connecticut-based solar workforce and shall make provision for comprehensive training, 
accreditation and certification programs through institutions and individuals accredited and 
certified to national standards. 
 
(h) On or before January 1, 2017, and every two years thereafter for the duration of the 
program, the Connecticut Green Bank shall report to the joint standing committee of the 
General Assembly having cognizance of matters relating to energy on progress toward the goals 
identified in subsection (a) of this section. 
 
(i) Commencing on January 1, 2016, and within the period established in section 2 of this 
act, the Connecticut Green Bank and the electric distribution companies shall file with the 
Public Utilities Regulatory Authority for its approval a master purchase agreement for the 
purchase by the electric distribution companies of solar home renewable energy credits 



produced by eligible residential customer-sited generating projects over the duration of the 
purchase agreement. The master purchase agreement shall have a term of fifteen years. 
 
(j) For purposes of this section, solar home renewable energy credits means renewable 
energy credits owned by the Connecticut Green Bank which are produced by eligible residential 
customer-sited generating projects. For purposes of this section, eligible residential customer-
sited generating projects means solar photovoltaic projects which receive funding from the 
Connecticut Green Bank, are certified by the authority as Class I renewable energy sources, as 
that term is defined in subsection (20) of section 16-1 of the general statutes, that emit no 
pollutants, are less than twenty kilowatts in size, are located on the customer side of the 
revenue meter of one-to-four-family homes and serve the distribution system of the electric 
distribution company. 
 
(k) The production of a megawatt hour of electricity from an eligible residential customer-
sited generating project first placed in service on or after January 1, 2015, shall create one solar 
home renewable energy credit. A solar home renewable energy credit shall have an effective 
life covering the year in which the credit was created and the following calendar year. The 
obligation of the electric distribution companies to purchase solar home renewable energy 
credits pursuant to the Master Purchase Agreement shall be apportioned to electric distribution 
companies based on their respective distribution system loads at the commencement of the 
master purchase agreement period, as determined by the authority. 
 
(l) Notwithstanding subdivision (1) of subsection (h) of section 16-244c, an electric 
distribution company may retire the solar home renewable energy credits it procures through 
the master purchase agreement to satisfy its obligation pursuant to section 16-245a. 
 
Sec. 2. (NEW) (Effective from passage): 
 
(a) To develop the master purchase agreement described in section 1 of this act, the 
Connecticut Green Bank and each electric distribution company shall negotiate in good faith 
the final terms of the draft master purchase agreement. After thirty days, any party may 
request the assistance of the Public Utilities Regulatory Authority to resolve any outstanding 
issues. No such master agreement may become effective without approval of the authority. 
 
(b) To carry out the purposes of section 1 of this act, the Connecticut Green Bank and the 
electric distribution companies shall, not later than one hundred eighty days after July 1, 2015, 
negotiate and develop the master purchase agreement and submit such agreement to the 
authority for its approval. The authority shall hold a hearing that shall be conducted as an 
uncontested case, in accordance with the provisions of chapter 54, to approve, reject or modify 
an application for approval of the master purchase agreement.  
 
(c) The purchase price of solar home renewable energy credits shall be determined by the 
Connecticut Green Bank annually and shall not exceed the lesser of the price of small zero-



emission renewable energy credit projects for the preceding year or the alternative compliance 
payment pursuant to section 16-245(k) of the general statutes. 
 
(d) The electric distribution companies shall be entitled to recover their reasonable costs 
and fees prudently incurred of complying with the master purchase agreement through a 
reconciling component of electric rates as determined by the authority. Nothing in this section 
shall preclude the resale or other disposition of energy or associated renewable energy credits 
purchased by the electric distribution companies, provided the distribution company shall net 
the cost of payments made to projects under the master purchase agreement against the 
proceeds of the sale of energy or renewable energy credits and the difference shall be credited 
or charged to distribution customers through a reconciling component of electric rates as 
determined by the authority that is nonbypassable when switching electric suppliers. 
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ARTICLE I 

NAME, PLACE OF MEETINGS 

1.1. Name of the Committee. The name of the Committee shall be, in accordance with the 

Statute, the "Joint Committee of the Energy Conservation Management Board and the 

Connecticut Green Bank". 

1.2. Meetings of the Committee. The meetings of the Committee shall be held at such place 

or places within the State of Connecticut as the Committee may designate. 

ARTICLE II 

COMMITTEE MEMBERSHIP  

2.1.   Membership.  The Committee shall consist of no more than nine (9) members.  Both 

the Board of Directors of the Connecticut Green Bank and the Energy Conservation 

Management Board shall appoint no more than (2) voting Directors and (2) nonvoting 

members  from their respective boards to serve on the Committee. Additionally, the 

Commissioner of the Department of Energy and Environmental Protection, or her or his 

designee, shall be a voting ex officio member of the Committee.  

2.2. Term.  Each member of the Committee shall serve a term of two (2) years or until a 

 successor is appointed, whichever is longer.   

2.3. Chairperson.  The Committee shall elect from its members a Chairperson who shall 

 serve a term of one (1) year or until a successor is chosen by the Committee, whichever is 

 longer.  The Chairperson shall preside at all meetings of the Committee which he or she 

 attends.   

2.4. Vice Chairperson.  The Committee shall elect from its members a Vice Chairperson 

 who shall serve a term of one (1) year or until a successor is chosen by the Committee, 

 whichever is longer.  In the absence or incapacity of the Chairperson, the Vice 
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 Chairperson shall perform all the duties and responsibilities of the Chairperson.  In the 

 absence or incapacity of the Vice Chairperson, or in case of his or her resignation or 

 death, the Committee shall elect from amongst its members an acting Vice Chairperson 

 during the time of such absence or incapacity or until such time as the Committee shall 

 elect a new Vice Chairperson. 

2.5. Secretary.  A Secretary may be elected by the Committee.  The Secretary shall perform 

 the duties imposed by resolution of the Committee.   In the absence or incapacity of the 

 Secretary, or in case of his or her resignation or death, the Committee shall elect from 

 amongst its members an acting Secretary who shall perform the duties of the Secretary  

 during the time of such absence or incapacity or until such time as the Committee shall 

 elect a new Secretary.  The Secretary shall serve until a successor is elected by the 

 Committee.  

ARTICLE III 

POWERS AND DUTIES OF THE COMMITTEE  

3.1. Powers and Duties.  The Committee shall examine opportunities to coordinate the 

programs and activities contained in the plan developed under section 16-245n(c) of the 

General Statutes with the programs and activities contained in the plan developed under 

section 16-245m(d)(1) of the General Statutes and to provide financing to increase the 

benefits of programs funded by the plan developed under section 16-245m(d)(1) of the 

General Statutes so as to reduce the long-term cost, environmental impacts and security 

risks of energy in the state. 

  

https://a.next.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000264&cite=CTSTS16-245N&originatingDoc=NEC592850007011E38C54C71AC5609126&refType=LQ&originationContext=document&transitionType=DocumentItem&contextData=(sc.UserEnteredCitation)
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ARTICLE IV 

COMMITTEE MEETINGS 

4.1. Regular Meetings. Regular meetings of the Committee for the transaction of any lawful 

 business of the Committee shall be held in accordance with a schedule of meetings 

 established by the Committee, provided that the Committee shall meet at least four (4) 

 times per calendar year.  

4.2. Special Meetings. The Chairperson may, when the Chairperson deems it expedient, call 

 a special meeting of the Committee for the purpose of transacting any business 

 designated in the notice of such meeting.  

4.3. Legal Requirements. All meetings of the Committee shall be noticed and conducted in 

 accordance with the applicable requirements of the Connecticut Freedom of Information 

 Act, including without limitation applicable requirements relating to the filing with the 

 Secretary of the State of any schedule of regular meetings and notices of special 

 meetings, meeting notices to Committee members, public meeting requirements, the 

 filing and public availability of meeting agenda, the recording of votes and the posting or 

 filing of minutes, the addition of agenda items at any regular meeting, and the holding of 

 any executive session. 

4.4. Order of Business. The order of business of any meeting of the Committee shall be as 

 set forth in the agenda for such meeting, provided that the Committee may vary the order 

 of business in its discretion. 

4.5. Organization.  At each meeting of the Committee, the Committee Chairperson, or in the 

 absence of the Committee Chair, the Vice Chairperson, shall act as Presiding Officer. The 

 Presiding Officer shall prepare or direct the preparation of a record of the business 

 transacted at such meeting.  Such record when adopted by a majority of the Committee 
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 members in attendance at the next meeting and signed by the Committee Chairperson 

 shall be the official minutes of the Committee meeting.  

4.6. Attendance. Any member of a Committee may participate in a meeting of the Committee 

 by means of teleconference, videoconference, or similar communications equipment 

 enabling all Committee members participating in the meeting to hear one another, and 

 participation in a meeting pursuant to this Section shall constitute presence in person at 

 such a meeting.  

4.7. Quorum.  A quorum of the Committee shall consist of a minimum of at least three (3) 

voting members.  

4.8. Enactment. When a quorum is present, an affirmative vote of a majority of voting 

members attending the Committee meeting shall be sufficient for action, including the 

passage of  any resolution, except as may otherwise be required by these Bylaws or 

applicable law. 

4.9. Parliamentary Authority.  Robert’s Rules of Order, current revised edition, shall govern 

 the proceedings of the Committee when not in conflict with these Bylaws.       

ARTICLE V 

COMMITTEE STAFF 

5.1. Committee Staff.  The Committee may from time to time and upon a majority vote of 

the voting members request that employees and contractors from either the Connecticut 

Green Bank or the Energy Conservation Management Board assist the Committee with its 

work.  Said assistance may include but not be limited to taking minutes of Committee 

meetings, conducting research or analyzing information.   



 

6 

 

ARTICLE VI 

AMENDMENT 

6.1. Amendment or Repeal.  These Bylaws may be amended or repealed or new Bylaws 

 may be adopted by the affirmative vote of not less than four (4) voting members of the 

 Committee.   

ARTICLE VII 

DEFINITIONS 

Definitions. Unless the context shall otherwise require, the following words and terms shall 

have the following meanings: 

7.1.1. "Chairperson" means the Chairperson of the Committee appointed 

pursuant to these Bylaws. 

7.1.2. "Committee" means the Joint Committee of the Energy Conservation 

Management Board and the Board of Directors of the Connecticut Green Bank. 

7.1.3. "Connecticut Freedom of Information Act" means the Connecticut 

Freedom of Information Act, Connecticut General Statutes § 1-200 et seq., as 

amended. 

7.1.4. "General Statutes" means the Connecticut General Statutes, as amended.  

7.1.5. "Majority", whether capitalized or lowercase, means one more than half. 

7.1.6. "Presiding Officer" has the meaning attributed to that term in Article IV, 

Section 4.5 of these Bylaws. 

7.1.7.  "Secretary" means the Secretary of the Committee elected pursuant to  

 these Bylaws. 
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7.1.8.  "Statute" means Connecticut General Statutes § 16-245m(d)(2), as   

 amended. 

7.1.9.  "Vice Chairperson" means the Vice Chairperson of the Committee elected  

 pursuant to these Bylaws. 
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